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Abstract

In this paper, we introduce a new copula-based dependence order to compare the relative degree
of dependence between two pairs of random variables. Relationship of the new order to the existing
dependence orders is investigated. In particular, the new ordering is stronger than the partial ordering, more
monotone regression dependence as developed by Avérous et al. [J. Avérous, C. Genest, S.C. Kochar, On
dependence structure of order statistics, Journal of Multivariate Analysis 94 (2005) 159—-171]. Applications
of this partial order to order statistics, k-record values and frailty models are given.
© 2008 Elsevier Inc. All rights reserved.
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1. Introduction

The concept of dependence between random variables is of utmost importance and it
has been well studied in the literature. Realizing the shortcomings of summary measures of
dependence like Pearson coefficient of correlation, researchers starting with Lehmann [21]
and Yanagimoto and Okamoto [28] started developing nonparametric functional measures of
monotone dependence involving the entire joint distributions and the conditional distributions
of the random variables. See Chapter 5 of Barlow and Porschan [3] for details where several
functional measures of positive dependence with varying degrees of strength have been
discussed. A nice thing about these monotone functional orderings is that if two random variables
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are dependent according to these functional measures, then the usual measure of dependence
like Kendall’s coefficient of concordance, Spearman’s coefficient and many other well-defined
coefficients of positive association will be nonnegative. Several partial orderings to compare the
relative degree of dependence between two pairs of random variables, say (X1, Y1) and (X3, ¥>)

have also been studied. In most of the relevant literature, it is tactically assumed that the pairs

(X1,7Y1) and (X3, Y2) have the same margins, that is, X dist X»> and Y; dist Y>. Refer to

Kimeldorf and Sampson [18], Mosler and Scarsini [22] and Joe [13] for a unified treatment of
families, orderings and measures of monotone dependence.

In many practical situations, however, we need to compare the degree of dependence between
two pairs of random variables with different margins. Capéraa and Genest [5] presented several
dependence orders for this problem. For example, one order called, more stochastic increasing
(SI) is defined as follows. The dependence of Y7 on X is said to be less in the sense of SI than
that of ¥, on X», if and only if, for0 < u < 1 and x < x/,

-1 —1
Hy[yr) 0 Hz[x](”) < Hixno Hl[x](u)a

where H;[,] denotes the conditional distribution of ¥; given X; = x, and the Hlfxl] stands for the
right continuous inverse of H;[,) fori = 1, 2. However, as summarized in the books by Joe [13],
Nelsen [23] or Drouet-Mari and Kotz [8], many years of research into concepts and measures of
association show that the proper way of comparing the relative degree of dependence between
(X1,7Y1) and (X3, Y2) is in terms of their associated copulas, implicitly defined in a unique
fashion by the relation

Ci(u,v) = H; [F;l(u), G;l(v)}, u, v e o, 1],

where H; is the joint cumulative distribution function of (X;, Y;), and Fl._l and G[._1 are the
corresponding right continuous inverses of the marginal distributions. It is easy to see that the
notion of more SI as defined by Capéraa and Genest [5] is not copula-based. Hence, Avérous
et al. [2] suggested a modification of their definition by conditioning on the quantiles of the
marginal distributions. That is, the dependence of Y7 on X7 is said to be less in the sense of
SI than that of ¥, on X5, denoted by (Y1]|X1) <s7(Y2|X2), if and only if, for 0 < u < 1 and
O<p=g=1,

-1 -1
i) © Hype, 1) = Hifgyg) © Hype (),

where &;, = Fl._1 (p) stands for the pth quantile of the marginal distribution of X; fori =1, 2.
They used this concept to compare the relative degree of dependence between two pairs of order
statistics of a random sample from a continuous distribution. It is proved there for i < j,
the dependence of the jth order statistic on the ith order statistic decreases as i and j draw
apart. Subsequently, Khaledi and Kochar [17] further extended this result to the generalized
order statistics which include order statistics, k-record values and several other cases of ordered
random variables as special cases. Recently Dolati et al. [7] have used two modified weaker
copula dependence orders called more right-tail increasing (RTI) and more left-tail decreasing
(LTD) (see Avérous and Dortet-Bernadet [1]), to investigate the relative dependence between the
extreme order statistics when the sample consists of independent but non-identically distributed
observations with proportional hazard rates.

Avérous et al. [2] remark whether we could find suitable conditions under which more
stochastic increasingness could be replaced by stronger dependence orderings. In this paper,
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we introduce a dependence ordering called more reversed hazard rate (RHR) ordering which is
stronger than the more SI ordering to investigate the relative degree of dependence between two
pairs of order statistics and k-record values. It is shown that for i < j, the dependence of the jth
order statistic (k-record values) on the ith order statistic (k-record values) decreases, in the sense
of RHR dependence ordering, as i and j draw apart. For example, the dependence of X,,., on
Xi41:n 1s more than that of X,,., on X;., forl <i <n — 1.

Definition 1. The dependence of Y| on X is said to be less than that of Y, on X3 according to
RHR dependence order, denoted by (Y1|X1) <gur(Y2|X2), if and only if, for 0 < u < v < 1
and0 < p <gqg <1,

—1 -1
Hz[;’:zq] (@) H2[§2p](u) X H1[§1q] o) Hl[flp](v)
-1 -1
= HZ[qu] o H2[§2p](v) X Hl[élq] o Hl[glp](u), (1)

where H;[,] denotes the conditional distribution function of ¥; given X; = x, and §;, = Fi—1 (p)
stands for the pth quantile of the marginal distribution of X; fori = 1, 2.

This ordering may be attributed to Capéraa and Genest [5], although their original formulation
was not copula-based. If Y1 and X are independent, then (Y1|X1) <rgr(Y2|X2), if and only if
forO<p<gqg <1,

~1
Hajgy,1 © Hz[&p](u)

u

is increasing in 4 € (0, 1], thatis, for0 < p < g <1,

Hyjgy,1 (1)

Hyjg,,1 (1)
is increasing in # € (0, 1]. This condition is equivalent to (X», ¥>) being DTP_(0,1), dependent
by total positivity with degree_ (0,1) as introduced by Hu and Yang [11] (see also Shaked [25]).

Obviously, if (1) holds and if (X1, Y1) is DT P_(0, 1), then so is (X3, Y>). Hence, this order may
also be called more DTP_(0,1) order. Setting v = 1 in (1), it holds that, for u € (0, 1],

-1 -1
HZ[é“zq] o Hz[&p](u) < Hl[élq] o Hl[‘g‘lp](u)’

proving that (Y1|X1) <grr(Y2|X>) implies (Y1|X1) <s7(Y2]/X2) and which in turn implies the
more well-known weaker dependence orderings like more PQD (or more concordance) ordering.
As mentioned in Avérous et al. [2], more PQD ordering implies

K (X1, Y1) < k(X2, V2) 2)

where « (X, Y) represents Spearman’s rho, Kendall’s tau, Gini’s coefficient, or indeed any other
copula-based measure of concordance satisfying the axioms of Scarsini [24]. In the special case
where 1 = F> and G| = Gy, it also follows more PQD ordering which implies that the pairs
(X1, Y1) and (X», Y>) are ordered by Pearson’s correlation coefficient, namely

corr(X1,Y1) < corr(Xp, V7).

Analogously one may define the more hazard rate dependence order (see also Capéraa and
Genest [5]). The dependence of Y7 on X is said to be less than that of Y> on X, according
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to hazard rate (HR) dependence order, denoted by (Y1|X1) <gr(Y2|X2), if and only if, for
0<v§u§1and0<p<q<l

HZ[qu] 2[5 ](”) x Hip [£14] © Hl[g ](U) < Hy [624] © 2[5 ](U) x Hip [£14] © H1[s ](”)

where H = 1 — H,[x) denotes the conditional survival function of ¥; given X; = x, and
§ip = F; ( p) stands for the pth quantile of the marginal distribution of X; fori = 1,2. If 1
and X are independent, then (Y1|X1) <ggr(Y2|X2),if and only if for0 < p < g <1,

7 71
Hyjgy,) © HZ[SQ,,](”)

u

is decreasing in u € (0, 1], thatis, forO < p < g <1,

Hopzy,1(u)
Hyg,,1(u)

is increasing in u € (0, 1].

This condition is equivalent to (X», Y2) being DTP(0, 1), dependent by total positivity with
degree (0, 1) as introduced by Shaked [25]. This order may also be called more DTP (0, 1) order.
It is easy to see that, by setting # = 1, the more HR dependence order also implies the more
SI dependence order. However, the more HR dependence order does not imply the more RHR
order, and vice verse (see Capéraa and Genest [5]).

Before stating our main results, let us review the following concepts which will be used in
what follows.

Definition 2 (Shaked and Shanthikumar [26]). Let X and Y be two nonnegative random
variables with distribution functions F' and G, respectively. Then

e X is said to be less dispersed than Y (denoted by X <gisp ¥) if
F') - F ') <G7'(B)— G (@)

forall0 < o < B < 1, where F~! and G~! denote their corresponding right continuous
inverses. Equivalently, one has X <gjsp ¥ if and only if

F{F ') — ¢} < G{G™ u) — ¢}

foreveryc > 0and 0 < u < 1.

e X is said to be smaller than Y in the convex transform order, denoted by X <. Y, if G~ 'F (%)
1s convex in x > 0.

e X issaid to be smaller than Y in the star order, denoted by X <, Y, if G 'F(x)/xis increasing
mnx > 0.

Note that the convex transform order is also called more IFR order (cf. Kochar and Weins [19])
and X is IFR (increasing failure rate) if and only if it is convex ordered with respect to the
exponential distributions. Similarly, the star order compares the relative IFRA (increasing failure
rate average) property of two probability distributions.

Definition 3. A random variable X with distribution function F is said to be decreasing reversed
hazard rate (DRHR) distributed if, for u > 0,

F(x)
F(x+u)
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is increasing in x > 0, or equivalently, if its density exists, the reversed hazard rate

J(x)
F(x)

rx(x) =

is decreasing.

For a more comprehensive discussion and other details about DRHR, one may refer to Block
et al. [4].

The organization of the paper is as follows. In Section 2, we obtain some new results on
dependence among order statistics, which partly strengthen the results of Avérous et al. [2].
Section 3 is devoted to studying the dependence properties of record values, which strengthens
the result for k-record values in Khaledi and Kochar [17]. In Section 4, we obtain some new
results on dependence for the frailty model. We conclude our discussion with some remarks in
Section 5. The proofs of all the results are given in the Appendix.

2. Order statistics

In this section, we compare the relative degree of dependence between two pairs of order
statistics from two populations in terms of the more RHR dependence order. To prove our main
result, we will use the following lemmas.

Lemma 1. Let X and Y be two nonnegative continuous random variables with distribution
functions F and G, density functions [ and g, respectively. If X <.Y, X >qisp ¥, and Y is
DRHR, then

GG x) —¢)

F(F~1(x) —¢)

is increasinginx € A = {s e (0,1]: G_l(s) > c > O}.

Lemma 2. Let X1, < X3, < --- < X,,.;, be the order statistics of a random sample of size n
from a standard exponential distribution. Then, for 1 < i < n and arbitrary positive integer m,

(a) Xi:n =c Xl:m-
(b) Xn—l—l:n—H =c Xn:n-

Theorem 1. Let X1., < Xo., < -+ < X,,.y be the order statistics of a random sample of size
n from a continuous distribution with c.d.f. F and let Y,y < Y.,y < --- < Y, be the order
statistics associated with a random sample of size n’ from a continuous distribution with c.d.f.
G.Then, for1 <i < j<nandl1 <i'<j <n/

YY) <RHR (X jn | Xin)

holds for

i'<i, n—i'">n—i, j—-i'>j—i=1, n—j>n—7j,
or

i'<i, n"—=i'>n—i, j=n, j=n

The following immediate consequences of Theorem 1 are of special interest.
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Corollary 1. Let X1, < X2y < --+ < Xy.p be the order statistics corresponding to a random
sample X1, - - -, X, from some continuous distribution. Then,

o (Xnt1m+11Xim+1) <RHRXnnl Xi) for 1 <i <n;
o (XnnlXin) <RHR(Xnn|Xig1m) forl <i <n-—1;
° (Xj:n|Xi:n) <RHR(Xit1n|Xim) for 1 <i <n—1landj > i

3. Record values

Let {X;,i > 1} be a sequence of i.i.d random variables from a continuous population X, and
let k£ be a positive integer. According to Dziubdziela and Kopocifiski [9], the nth k-record value
from population X is defined as

R(n k)= Xpk.pk 1,
where LK are the nth occurrence times of k-record values of X,
k _
Ly=1,
LY, =minlj>L:X < Xjj
n+l1 = J n s ALk Lkigp—1 Jijtk=17p -

For k = 1, they are called the usual record values. It is shown in Khaledi and Kochar [17] that,
fori >i’,and j —i < j — i,
(R(j" - k)R k) <s1(R(j : )R : k).

In this section, we will strengthen this result to the more RHR dependence ordering. First, let us
introduce the following two Lemmas.

Lemma 3. Let R(n : k) be the nth k-record value from population X with standard exponential
distribution, then, forn’ > n > 1, and k', k > 1,

R(n' :k')<.R(n : k).
Lemma 4. Let R(n : k) be the nth k-record value from population X with standard exponential
distribution, then, forn' > n > 1, and k' > k > 1,

R(n : k) <dgisp R(n' : k).
Now, we are ready to present the following theorem.

Theorem 2. Let R(n : k) and R'(n’ : k) be the nth k-record value and n’th k'-record value from
two continuous distributions, then,

(R/(j/ CKDIR'G k/)) <RHR(R(j : K)|R( : k)).
fori>i'">1Lk>k'>1and j —i" > j—I.

The following results are the immediate consequences of Theorem 2.

Corollary 2. Let R(n : k) be the nth k-record value from continuous distribution, then

o (R(j/:k)|RG" :k)) <RHR(R(j : k)R : k) for j —i'> j—iandi >1i';
o (R(j:k)R(G :k)<raHr(R(j:k+1|R@G : k4 1)) for j >i.
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4. Frailty model

The well-known frailty model, which was first introduced by Vaupel et al. [30], is particularly
useful to handle heterogeneity left unexplained by observed covariates. Given that the frailty
random variable V = v, the conditional hazard rate function of the overall population random
variable X is given by

A(t|v) = vAg(t), forallt > 0, 3)

where Ag(¢) is the hazard rate function of the baseline random variable Y. The frailty
is considered basically unobservable and hence the individual level model in Eq. (3) is
unobservable. Gupta and Kirmani [10] considered the population model below where the hazard
function is considered to be a randomly drawn individual,

F(t)=E [EV (t)] , forallr >0,

where F and G are survival functions of X and Y. Proposition 2.1 in Gupta and Kirmani [10]
shows that

E(V|X > t) isdecreasingint > 0,

which implies that there is some kind of negative dependence between X and V. In fact, X and
V are negatively likelihood ratio order dependence as shown by Xu and Li [27]. Now, if frailty
random variables Vi and V; are from two populations, we may be interested in knowing which
one has more effect on its corresponding overall population random variable. The following
theorem answers this question.

Theorem 3. Let (X;, V;) be frailty model random vector fori = 1, 2. Then, V> <, V1 if and only
if one of the following statements holds,

(1) (X1I1V1) <ruR(X2|V2);
(i) (X1|V1) <s1(X2|V2).

5. Concluding remarks

This paper extends the work of Avérous et al. [2] and Khaledi and Kochar [17] for comparing
the degree of dependence between two pairs of order statistics and k-record values from the same
continuous distribution through the stronger new more RHR dependence ordering. We partly
strengthen the main result of Avérous et al. [2] on dependence among order statistics. We also
strengthen the more SI dependence ordering result for k-record values in Khaledi and Kochar [17]
to the more RHR dependence ordering. We conjecture that the main result in Avérous et al. [2]
can be generalized to the more RHR ordering. Actually, if one can prove that for order statistics
from exponential distribution, X j.,;; <, X;., holds fori < j and m — j < n — i, the result will
follow. But we have been unable to establish this result so far.
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Appendix. Proofs

Proof of Lemma 1. Note that, X <. Y, implies
FF1x)
g(G~1(x))

That is,
Px(F7'() _ ix(F~' (")

Fy(G=1(x)) — Fy(G~1(x*))
for 0 < x™ < x <1, where rx and 7y denote the reversed hazard rates of X and Y, respectively.
Setting,

=FF 'x)—¢), ¢>0,
it holds that,

Px(F~') _ Ax(F~'(x) — o)

Fy(G7l(x) T Fr(G(x*))
Note that, X >gisp ¥ implies

is increasing in x > 0.

F(F'(x)—¢) = GG (x) — o),

1.e.,
G ") > G671 x) —ec.

According to the DRHR property of Y, it follows that,
Fr(GTH(x") <y (G (x) — o),

for G~!(x) > ¢ > 0. Thus, for G~!(x) > ¢ > 0,

Px(F7'() _ ix(F~'(x) = ¢)

Fy(G=H(x)) ~ Fr(G71(x) —¢)’
which implies

G(G ' (x) — o)

F(F~1(x) —o¢)

isincreasinginx € A={s € (0,11: G7!(s) >c>0}. W

Proof of Lemma 2. (a) According to Theorem 5.8 of Barlow and Proschan ([3], p. 108), X;.,
has increasing hazard rate for 1 <i < n. Hence, for arbitrary positive integer m,

Xi:n =c Xl:m,

since X 1., 1s exponential.
(b) The distribution functions of X,., and X;,11.,+1 are

Gx)=PXppn <x)=(10—-e"")",
and

F(x) = P(Xpiimi1 <x) = (1 —e )",
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respectively. Thus,
G~ (F(x)) = — log [1 (- e_x)Hl/”] .

Since (1 — e )+ 1/7 can be regarded as the distribution function of a random variable Z, it is
enough to prove that Z has increasing hazard rate. It is easy to see that the density function of Z
is log-concave, which implies that Z has increasing hazard rate (see Lemma 5.8 of Barlow and
Proschan [3], p. 77). Hence the result follows. W

Proof of Theorem 1. As pointed out in Avérous et al. [2], the copula of a pair of order statistics
is independent of the parent distribution in case the random samples are from continuous
distributions. Since the RHR dependence order is copula-based, we can assume without loss
of generality that F' = G 1is a standard exponential distribution.

According to the Markov property of order statistics (see David and Nagaraja [6]), and the
non-aging property of exponential distribution, it follows that,

Hy(t) = P(Xjin <t Xin =5) = Fj—in—i(t — 5),
where Fj_;.,_; denotes the distribution function of X ;_;.,_;. Thus, it holds that, for 0 < p <1,
Hyd (@) = Fil ) + 6.
Further, for0 < p < g <1,
Hotes,) © Hagdy 100 = Fiin—i (Fj i) = (2 = £2))
Similarly, for0 < p < g <1,
Higey,) © Highy 100 = Fjinmio (F3 0 = 1y = £1)).
By the definition of more RHR order, we need to prove, for0 <u <v <land0 < p <gq <1,
Fj_in—i (FJ_ i) — (524 — 52,;)) X Fjr_jr i ( ity —ir(0) — (§1g — é'lp))
< Fjinei (Fi @) = (2 — &)

X Fyririt (Fy Lo @) = 14 = 1)) )
According to Lemma 2.1 of Khaledi and Kochar [16],
Xirn' Zdisp Xin
fori’ <iandn' —i’ > n —1i, thus,
&g — &2p > &19 — &1p- (5)

Also, for j' — i’ > j—iandn' — j  <n—j,

Fiimei ( i) - c) < Fji it (Fjﬂi/:n/_i,(u) _ c>, ¢>0. ©6)
Combining Egs. (5) and (6), it holds that,
Fieimei (F i) = €2 = 82)) < Fjini (Fi 0 = 1y — 1))
F

it (F @) = G1g = 1))

IA
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Hence, foru € {x : F 11 i (X) < &1 — EptUlx t F i ;(x) < &g —&2p), Eq. (4) holds.
Thus, it is enough to prove that,

_ —1
H2[%’2q] o Hz[%}zp](u) Fj_in—i F'—i:n—i (u) = (524 — €2p))

Foli_ o) — (E1g — Slp)>

—1
Higy 0 Hipg 1) Fir_ir_y

(
it (F
Fimim=i (Fi i 0 = (2 = £2))
e (Fy @) — G2y — £2,))

Firira it (Fj L) = (620 — E2)
Fiivmit (Fj o 00) — @w 1))

X

.. . . =1 .
18 1n(?reasmg }n u e {x: Fj,_i,:’?,_l.,(x) > &g —&1pt(Mx: F i ;(x) > &4 — &p}. Since the
density function of X j/_;.,»_; is log-concave, it follows that

Firiraiv (Fi 0 = 2 = £2))
Firira—iv (F3 0 = 1 = £1))

is increasing in u € {x : Fj?li,:n,_l.,(x) > &14 — £1}. Observing that, for j* —i’ > j —i and
n/ _ j/ S n— j,
-1 1
Fy_y ) = F, ), ue (0,1,
it is sufﬁcient to prove that
Fimim=i (Fi i 0 = (2 = £2))
Fj/—i/:n’—i’ (Fjli/;n/_i/(u) - (5261 - SZp))

is increasing inu € {x : F;_ ; ll —i (X) > &2¢4 — &2 }. The required result follows from Lemmas 1

and2. H
Proof of Lemma 3. According to Kamps [15], the distribution function of the nth k-record value
1s,
k" X 1 kx
P(R(n:k)<x)= / e kuyn—lqy = / e “u" 'du = F,(kx),
(n— D! Jo (n—D!Jo

where F, (x) is the lower incomplete gamma distribution with parameter n. According to Van
Zwet ([29], p. 60),

Fy(x) <¢ Fp(x)

forn” > n > 1. Hence,

I __

F Y(Fy (K x))
is convex in x > 0 for k’, k > 1, since the convex order is independent of the scale parameter.
That is, forn’ >n > 1,and k', k > 1,

R :K)<.R(m:k). N
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Proof of Lemma 4. It has been proved in Kochar [20] that, forn’ > n > 1,
F (%) <disp Fn (x),

thatis, forO < p <g <1,
F, o) = F'(p) < Fyl@ = Fy (o)

Hence, it holds that, for k > k' > 1,

1, 1 | |
%Fn (q) — ;Fn (p) < EFn/ (q) — PFn/ (p),
ie,forn’ >n>1landk > k' > 1,

Fy (kx) =disp Fy(kx),
that is,

R(n: k) <gip R(n' 1 K'). W

Proof of Theorem 2. As in the proof of Theorem 1, we can assume that the parent distribution
of R(n : k) and R(n’ : k) is standard exponential. According to Kamps [15], the k-record value
also has the Markov property (see also Proposition 2.1 of Hu and Zhuang [12]). It holds that for
j>i,andt >s >0,

Hoi1(t) = P(R(j 1 k) <t|R(i : k) =5) = P(R(j —i:k) <t —5),

The rest of the proof is similar to that of Theorem 1 and it follows using Lemmas 3 and 4. It is
omitted for the sake of brevity. W

Proof of Theorem 3. Note that, for s > 0,
Hy51(t) = P(Xp <t|Va=35)
=1—P(X2>t|Vh=y5)
= 1-G5(1).
Hence, for0 < p <1,
Hyl(p) = G;'[(1 = p)'7],
and, for0 < p <¢g <11,
H I_I_1 —_ 1 _ 1 _ SZq/SZp
2[&41 ° 2[52,,](”) (1 —u) ,
where &, = K, I p), the pth quantile of the distribution of V5.
Similarly, for0 < p < g <1
Higgy,1 0 Hi), 1) = 1= (1 —w)te/éir,
where &1, = K| ! (p), the pth quantile of the distribution of V.

Vo <, Vi implies, for0 < p < g <1,

Gy b
E1p — &2p

9
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therefore,
(1— y)??iq/%'ip—l
is TP in (y,i) € (0, 1] x {1, 2}. For the definition of TP;, one may refer to Karlin [14]. Also

observing that 1{y<,) is TP, in (u, y) € (0, 1] x (0, 1]. By applying basic composition formula
(see Karlin[14], p. 17),

. 1
h(u, i) =1— (1 —u)fia/Sr = i—q/ Liy<uy (1 — y)5a/Sr=1dy,
ip JO
1s TP in (u, i) € (0, 1] x {1, 2}. Hence,
(X11V1) <rHR(X2|V2). (7)

Conversely, if Eq. (7) holds, then
(X11V1) <s1(X2|V2),
which is equivalent to, for0 < p < g <1,

1-— u)fzq/fzp > (1 — u)flq/‘i:lp’

1.e.,
S _ Slg.
§2p glp
which implies
V2 < V1.

The required result follows immediately. W
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