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we went hunting for small, dynamic (ompanies with the growth potentialto make venture capitalists salivate. Candidates had
to have been launched within the last ten yea6 and to have not passed $25 million in annualsaies. (Prerevenue companies
were allowed.)we shapened the search byteaming with the Venture Alliance an advisorto early-nage entrepreneuc. which
has devied a rating synem for young companis. Prospects were (ored on a host of characteristi€ among them the size of
the markeB they serve the sirengrih oftheir intellectual properiy. the extent to which foundeB pLttheir own capitalat isl!
the experience of their management and oftheir dnectoc ior advirory boardr), and their record in hitting productievelopment
benchmarks promised to equity investols.

We co lected the data via an e'daunive survey. Entrepreneurs who had raised outside capitalgave business planstothe
Venture Alliance for further vetting; the rest completed an even more detailed survey. Our partner also brought in software ex-
perts and engineeEto evaluate product plans (allsigned nondisclosure agreements), and FORBES repoders interyiewed allthe
finalists. The 20 highest scorels, lined here, appear to have a better shot at raising capir,al. Brett AElson and Melanie Lindner
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