Multiple Regression Forecasting Example:

Forecasting Model Using Different Predictor Variables

S = b0 + b1M + b2H + b3I + b4T
Where:


S = gross ($) residential housing sales for the year


M = number of marriages during the year


H = number of housing starts during the year


I = total annual personal income


T = the year

Questions:


Does this model specification make sense?


Should M and H be lagged?

