Basic Regression Model Simplified

We can estimate the least squares line, but does using the resulting equation make sense?
For Prediction, use it if it predicts well.

For Explanatory (Causal Analysis) Purposes, we need:


Sensible Model Specification:

· Variables included

· Linearity

· Causal Direction

Reasonable Measures

(Note:  This topic is usually covered more technically by discussing "assumptions".  See Allison text, Ch. 6).

